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UM ECONOMIST REPORTS RAPID ECONOMIC GROWTH IN MONTANA
MISSOULA Montana’s economy has grown faster in the past several years than at any time since the
late 1970s, a University of Montana economist announced.
The latest figures released by the U.S. government show that Montana s economy grew
about 5.1 percent in 1992, according to Paul Polzin, director of UM’s Bureau of Business and
Economic Research. The preliminary figures for 1993 suggest a slower but still respectable
increase of about 3 percent, he said.
Montana’s banner 1992 growth was led by a strong rebound in construction and by
continued expansion in health care, business services, non-resident travel and miscellaneous
manufacturing, Polzin said.
Polzin expects construction to remain stable. "We think the recent increases were a return
to a sustainable level of building, and that they were so noticeable because construction was at an
all-time low in the late 1980s," he said.
Montana was not the only state to show rapid growth, he said. All of the neighboring states
experienced accelerating growth rates in the early 1990s, in contrast to the states’ shrinking
economies of the 1980s.
Montana’s economy should continue to grow in the next few years, but the banner increases
may not be repeated, Polzin said. "Our forecasts call for inflation-adjusted growth in the 1 to 2
-more-
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percent range between 1994 and 1996," he said. "This is less than the national average, but in the
ballpark compared with the forecasts for neighboring states."
Personal income, one of the major determinants of retail sales, will increase about 1 percent
in 1994, with 1 to 2 percent growth expected for 1995 and 1996, Polzin said. Slower growth in
transfer payments and dividend, interest and rent payments has moderated the personal income
growth, he said.
Montana’s job market will grow slightly in the next few years, he said, projecting that the
number of non-farm wage and salary jobs should increase by about 5,000 per year between 1994
and 1996.
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